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28 May 1980 


MEMORANDUM FOR: Director of Economic Research 

FROM: Director of Central Intelligence 

SUBJECT: Soviet Capability for Industrial Mobilization 


Last Sunday, Frank Weil had an article on The Washington Post op-ed 
page (copy attached). He points out that the Soviets have "an industrial 
capacity comparable in war-making ability to ours." Have we ever done 
anything to look at this and place it in perspective? I suspect there 
is still a general feeling in our country that one of our great reservoirs 
of strength vis-a-vis the Soviets must be our ability to mobilize our 
industrial potential. To the extent that is not the case, or that we 


should view it with considerable 
to explain this to our customers. 


imitation, it seems to me we might want 
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the rnnn wTm ltiA & Dm. *!» — - u_ . . 1 ' r •*•*: 


rO moto, tried in vain to argue his government out of A2SSS55^^SSm« ^ST^uet corhes 

^attempting war against the United States. He had# pursunofour national coaR^o United ^°?L thenon ^^ !lstrial 8Gctors of wr economy 
m*ee n our country up close while stationed here" Prattle S*J ££» w n ted Stat ? that have no relation to our war-making ability.^ 1 

1? and he realized that Japan could not sustain a war rSbl^lt Is i^^iv * Moreover, dur untapped Industrial potential 

^-effort in competition with our industrial capacity^; counterSreat for Lme time to come nnip^u ^? 1 today . to significantly less than it was on both prior 
^kOne has to wonder today what kind of report* £ Sc^^omicSSrac™ to ^ ^ tt P ! ® cc ^ s ^ns. Our ability to^make aU the military 
l/ttie Kremlin gets from the Soviet Embassy in *& '•> What this means is that we are in miite a riiffw hardware we meed isnt the main doubt, but our 
k ! Washington. An excerpt from a recent survey imlnA “*l* nergy ^P^ence imts to question how 
V might have said: f, TheU.S. economy may be near-^ ■* im Then WrnfnSS™ nIn i an ®'* much we can afford. 

2 tog toe point contemplated by Marl when capital^ ^Acjmrdtogly, our national huffing and puffing 

£- ism might strangle itself; the prime fate of interest &V were well behind us dnd Were SfLnHv 6hduI l b0 * ocused much mdre on ttdng our econ- 
is 20 percent; the inflation rate is near. 18 por<*nt#SK Tl To re ? t0 J e °K «*» standing, we need tot 
M the unemployment rate is headed to 8 permit; v on external sources. make our industrial base vital and competitive 

i| prices of gold and silver, are gyrating. wildly*. A*T‘ A<ffn«f«f r*rrt«i iw.^a ^4 ** r>. &> ®8 a to. To do that, we have to r estinuilate capital in- . 

ff dollar has been Weak for several years; thOtradej Product v.*> • vestment and innovation as a share of our GNP. To 

1 ^ deficit for the one month o{ February 1980 was? ’R 41 # M jJ® d*® 8 * 8 ®BMons) ; r. t - do that, we hav«$ to deregulate creatively and pro. 

tf nearly «8 billion; the federal budget deficit could ■'iMifa J* *V ° prices and change rates ; vide Incentives f of American business. That means 

>;jbe as high as $100 billion If the coining business g*£ '#§11 “* e 4 <»t purchasing power parities seeking a better political balance between our non* 

. ' cession becomes acute; the rate of capital invest- ^ | 9 J 2 M36 , ' tovg • et:0 5 omlc ,d°mesUc Privities and our economic 


S® 1 ,* *n Industry as a percentage of GNP Is now# United ,170 .971 Si am 

the lowest of all the major Industrial nations; tbo ? Ger man y , :•;! '*•); '38 ? 57 

growth rate of productivity In 1079 was negative; • Japan. • >T ~'-~81 *v 409 
, .«turesforR&D haveMlenas.ashare £, , r g^,. m 

j,;. An dconnpaiiyhig poHdcal analysb tnigfat bkn.r '' ’ 

. added: "Because of the domwtlc and International Today, the differential between ns end the 
. economic outlook, it is highly unlikely that the ! Soviets ftouah still double hin.mmwV^-' 

speet.jM.tSae.nt; Th* 

- pr ®P, bs f a and threatened In response economically and resource-independent. More* 

to pur Southwest Asian activities. This is no doubt over, the Soviets have an Industrial capacity com- 


» ' T” r — wvvnuvMVUt J1VJP 

^ ec°n°mic domestic priorities and our economic 
#1 « v needs. v ? -n m- 

$1,^8 ^ If we can learn politically that bur Industrial 
f n ‘ basa l«a» fundamental to our national security as 
™ ou / military capacity, we can produce an economic 

o4» miracle. Then the Soviets and others may again 
f treat us with the caution and respect the security 
of this globe needs. 

“ ‘be ; . ■ ■ 


The writer, a former assistant teeretarv of 
commerce, practices law in Washington. 
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